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Independent Auditors' Report

To the Members of the Boards of Directors of
HumanGood California Obligated Group & Foundation Affiliates (Members of HumanGood)

Report on the Continuing Care Liquid Reserve Schedules
Opinion

We have audited the accompanying continuing care liquid reserve schedules, Form 5-1 through Form 5-5
(the Schedules) of the HumanGood California Obligated Group & Foundation Affiliates (Members of
HumanGood) (the Corporations), which comprise the continuing care liquid reserve schedules, as of and for
the year ended December 31, 2021, and the related notes to the continuing care liquid reserve schedules.

In our opinion, the Schedules referred to above present fairly, in all material respects, the continuing care
reserves of the Corporations as of and for the year ended December 31, 2021 in accordance with the liquid
reserve requirements of California Health and Safety Code Section 1792 as described below.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Schedules section of our report. We are required to be independent of the
Corporations and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 2 to the Schedules, which describes the basis of accounting used to prepare the
Schedules. The Schedules are prepared by the Corporations on the basis of the liquid reserve requirements
of California Health and Safety Code Section 1792, which is a basis of accounting other than accounting
principles generally accepted in the United States of America, to meet the requirements of California Health
and Safety Code Section 1792. Our opinion is not modified with respect to this matter.

Management's Responsibility for the Schedules

Management is responsible for the preparation and fair presentation of these Schedules in accordance with
the liquid reserve requirements of California Health and Safety Code Section 1792. Management is also
responsible for the design, implementation and maintenance of internal control relevant to the preparation and
fair presentation of the Schedules that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility for the Audit of the Schedules

Our objectives are to obtain reasonable assurance about whether the Schedules as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
Schedules.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities. © 2022 Baker Tilly US, LLP
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In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the Schedules, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the Schedules.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporations’ internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
Schedules.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Corporations’ ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters
that we identified during the audit.

Restriction on Use

Our report is intended solely for the information and use of management and the board of directors of the
Corporations and the State of California, Department of Social Services and is not intended to be, and should
not be, used by anyone other than these specified parties.

Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the Schedules, as a whole.

The accompanying supplementary information on pages 23 through 30 is presented for the purpose of
additional analysis and is not a required part of the Schedules. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the Schedules. The information has been subjected to the auditing procedures applied in the audit
of the Schedules, and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the Schedules, or to the Schedules
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the Schedules, taken as a whole.

5,#%7’ 05/— LLF

Philadelphia, Pennsylvania
April 28, 2022
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HumanGood California Obligated Group & Foundation Affiliates
(Members of HumanGood)

Form 5-5 Annual Reserve Certification

Year Ended December 31, 2021

Form 5-5

Provider Name: HumanGood California Obligated Group and Foundation Affiliates (Members of HumanGood)
Fiscal Year Ended: 12/31/2021

We have reviewed our debt service reserve and operating expense reserve requirements as of, and for
the period ended 12/31/2021 and are in compliance with those requirements.

Our liquid reserve requirements, computed using the audited financial statements for the fiscal year
are as follows:

[1] Debt Service Reserve Amount $ 25,990,000
[2] Operating Expense Reserve Amount $ 32,925,000
[3] Total Liquid Reserve Amount: LS 58,915,000 |

Qualifying assets sufficient to fulfill the above requirements are held as follows:
Amount
(market value at end of quarter)
Debt Service

Qualifying Asset Description Reserve Operating Reserve
[4] Cash and Cash Equivalents $ 13,156,000 $ 39,468,000
[5] Investment Securities $ 85,687,000 $ 257,062,000

[6] Equity Securities
[7] Unused/Available Lines of Credit
[8] Unused/Available Letters of Credit

[9] Debt Service Reserve $ 4,728,000 (not applicable)
[10] Other:

(describe qualifying asset)
Total Amount of Qualifying Assets Listed for Reserve Obligation: [11] $ 103,571,000 [12] $ 296,530,000
Reserve Obligation Amount: [13] $§ 25,990,000 [14] $ 32,925,000

Surplus/ (Deficiency): [15] $ 77,581,000 [16] $ 263,605,000

UU(AA,\J Date: April 28, 2022

(Authorized Repregentative)

Signature:

Chief Financial Officer
(Title)
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HumanGood California Obligated Group & Foundation Affiliates
(Members of HumanGood)

Notes to Continuing Care Liquid Reserve Schedules
December 31, 2021

1.

Business and Organization

HumanGood (Parent Organization) is a California nonprofit public benefit tax-exempt corporation
providing housing, health care and supportive services for seniors through its Life Plan Communities
(LPCs) and affordable housing communities owned by its subsidiaries. HumanGood is the sole member
of HumanGood NorCal (NorCal), HumanGood SoCal (SoCal), HumanGood Fresno (dba Terraces at

San Joaquin Gardens, TSJG) and HumanGood Cornerstone (Cornerstone). NorCal is the sole member
of HumanGood Foundation West (Foundation West) and SoCal is the sole member of HumanGood
Foundation South (Foundation South). NorCal, SoCal and TSJG, which collectively form the HumanGood
California Obligated Group, share the common parent entity of HumanGood, and together with
Foundation West and Foundation South, constitute the HumanGood California Obligated Group &
Foundation Affiliates.

HumanGood California Obligated Group

On August 1, 2019, concurrent with the date of issuance of the Series 2019A Tax-Exempt Revenue
and Refunding Bonds and the Series 2019B Taxable Bonds, the HumanGood California Obligated
Group (COG) was formed.

HumanGood NorCal

NorCal is a California nonprofit public benefit tax-exempt corporation which owns, operates and
manages LPCs in which housing, health care and supportive services are provided for seniors.
Seven of NorCal's nine directors are HumanGood's directors. The executive officers of
HumanGood also serve as executive officers of NorCal. As of December 31, 2021, the following
LPCs were owned and operated by NorCal:

Terraces at Los Altos Valle Verde
Grand Lake Gardens Rosewood
Piedmont Gardens Terraces of Los Gatos

Plymouth Village
HumanGood SoCal

SoCal is a California nonprofit public benefit tax-exempt corporation which owns, operates and
manages LPCs in which housing, health care and supportive services are provided for seniors.
Seven of SoCal's nine directors are HumanGood's directors. The executive officers of
HumanGood also serve as executive officers of SoCal. As of December 31, 2021, the following
LPCs were owned and operated by SoCal:

Royal Oaks Regents Point
White Sands La Jolla Westminster Gardens
Windsor Redwood Terrace

HumanGood Fresno

TSJG is a California nonprofit public benefit tax-exempt corporation providing housing,
health care and supportive services for seniors in Fresno, California, through its LPC.
Seven of TSJG's nine directors are HumanGood's directors. The executive officers of
HumanGood also serve as executive officers of TSJG.
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HumanGood California Obligated Group & Foundation Affiliates
(Members of HumanGood)

Notes to Continuing Care Liquid Reserve Schedules
December 31, 2021

HumanGood Foundation West

Foundation West is a California nonprofit public benefit tax-exempt corporation whose primary
purpose is to develop, invest and administer funds to provide housing and care on behalf of

certain residents. Foundation West's principal activity is to administer such funds under donor
agreements. NorCal is the sole member of Foundation West, and therefore, elects the directors of
Foundation West. Foundation West guarantees a certain NorCal bond obligation. Foundation West's
obligations under the guaranty agreement are limited to Foundation West's income earned on its net
assets without donor restrictions.

HumanGood Foundation South

Foundation South is a California nonprofit public benefit tax-exempt corporation whose primary
purpose is to develop, invest and administer funds to provide housing and care on behalf of
certain residents. Foundation South's principal activity is to administer such funds under donor
agreements. SoCal is the sole member of Foundation South, and therefore, elects the directors
of Foundation South. As a result, SoCal has control over Foundation South.

2. Basis of Accounting

The accompanying continuing care liquid reserve schedules have been prepared in accordance with the
provisions of Health and Safety Code Section 1792 administered by the State of California, Department
of Social Services and are not intended to be a complete presentation of the HumanGood California
Obligated Group & Foundation Affiliates' assets, liabilities, revenues and expenses.
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HumanGood California Obligated Group & Foundation Affiliates
(Members of HumanGood)

Attachment | to Form 5-1: Principal Paid During Fiscal Year
State of California, Department of Social Services
Year Ended December 31, 2021

Description

Total principal paid from combining financial statements $ 9,149,000

Total principal paid during fiscal year per Form 5-1

Long-term debt obligation #1 $ 2,255,000
Long-term debt obligation #2 1,045,000
Long-term debt obligation #3 514,000
Long-term debt obligation #4 2,870,000
Long-term debt obligation #5 2,265,000
Long-term debt obligation #6 200,000

Total principal paid during fiscal year $ 9,149,000
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HumanGood California Obligated Group & Foundation Affiliates
(Members of HumanGood)

Attachment Il to Form 5-1: Interest Paid During Fiscal Year
State of California, Department of Social Services
Year Ended December 31, 2021

Total interest paid from combining financial statements

Subtract:
Loan fees

Total interest paid during fiscal year
Interest paid related to long-term debt incurred during fiscal year (Form 5-2)

Interest paid related to long-term debt incurred during a prior fiscal year (Form 5-1)

24

$ 10,872,000
73,000
10,799,000

$ 10,799,000




HumanGood California Obligated Group & Foundation Affiliates
(Members of HumanGood)

Attachment | to Form 5-2: Interest Paid on Long-Term Debt Incurred During Fiscal Year
State of California, Department of Social Services
Year Ended December 31, 2021

Total interest paid from combining financial statements

Subtract:
Loan fees

Total interest paid during fiscal year
Interest related to long-term debt incurred during prior fiscal year (Form 5-1)

Interest paid related to long-term debt incurred during fiscal year (Form 5-2)

25

$ 10,872,000
73,000
10,799,000
10,799,000

$ -
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HumanGood California Obligated Group & Foundation Affiliates

(Members of HumanGood)

Attachment | to Form 5-5: Schedule of Qualifying Assets, Debt Service Reserve and Operating Reserve

State of California, Department of Social Services
Year Ended December 31, 2021

Total Cash and Cash Equivalents From Combined Financial Statements

Cash and cash equivalents (p.3)

Cash and Cash Equivalents Reconciliation From Form 5-5
Debt service reserve, cash and cash equivalents
Operating reserve, cash and cash equivalents

Total cash and cash equivalents listed on Form 5-5

Total Investments From Combined Financial Statements
Investments (p.3)
Designated Investments (p.3)

Total investments from combining financial statements

Investment Securities Reconciliation From Form 5-5
Debt service reserve, investments
Operating reserve, investments

Total investments listed on Form 5-5

Debt Service Reserve From Combined Financial Statements
Current portion of restricted investments (p.3)

Debt Service Reserve Reconciliation From Form 5-5
Debt service reserve

Debt Service Reserve Reconciliation
Cash and cash equivalents, Form 5-5
Investment securities, Form 5-5
HumanGood California Obligated Group debt service reserve

Total listed for debt service reserve
Operating Reserve Reconciliation
Cash and cash equivalents, Form 5-5

Investment securities, Form 5-5

Total listed for operating reserve

28

52,624,000

13,156,000
39,468,000

52,624,000

211,792,000
130,957,000

342,749,000

85,687,000
257,062,000

342,749,000

4,728,000

4,728,000

13,156,000
85,687,000
4,728,000

103,571,000

39,468,000
257,062,000

296,530,000
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